Farm outlook : Illinois, 1941. by University of Illinois at Urbana-Champaign. Extension Service in Agriculture and Home Economics

Stronger Demand for F rm Products: 
Prices Higher 
Largely because of higher consumers' incomes re-
sulting from industrial expansion, the domestic demand 
for farm products is expected to average much stronger 
in 1941 than in 1940. As a result, the prices of those 
products that are consumed largely in this country-
for example, meats, dairy and poultry products, vege-
tables, and some fruits-will be higher. Prices of prod-
ucts which enter more extensively into world trade, 
however, such as wheat, lard, and cotton, will be less 
favorably affected and will not rise appreciably unless: 
( 1) continental European markets are reopened, (2) sup-
plies are reduced by short crops in 1~41, or (3) an 
extensive rise in the general price-level takes place in .. 
1941. 
General price-level higher. Wholesale prices in the 
United States in 1941 are expected to average at least 
10 percent above the average of 1940. Prices of raw 
materials and of those farm products not now sup-
ported by commodity loans will probably advance more · 
rapidly than the average prices of other commodities. 
The extent !fo which the wholes?-le price-level will 
advance will depend largely upon the methods used by 
the government in financing expenditures and in con-
trolling price increases. One important factor tending 
to delay an extensive rise in prices is that substantial 
increases in business activity must yet be made before 
the practical limit of present U. S. productive capacity 
is reached. That point may not be reached till 1942. If 
the war continues beyond 1941, it is doubtful whether 
a rapid and extensive rise in prices will be prevented. 
Defense program a major factor. The projected 
program for national defense and the increased exports 
of industrial products will be important factors in rais-
ing industrial production and employment to new highs 
in 1941. Industrial payrolls will probably advance more • 
rapidly than employment, because both wage rates and 
the average number of hours worked per person will 
very likely advance. Military expenditures in 1941 will 
probably be about 5 billion dollars over those of 1940. 
Besides the increased governmental expenditures, pri-
vate industry will spend considerably more in 1941 than 
in 1940 in expanding old industries and developing new 
ones. 
Export outlook divided. In view of the continued 
blockade of European ports, the outlook for exports of 
U. S. agricultural products is especially unfavorable. 
On the other hand, exports of industrial products to 
England are expected to continue at an increasing rate 
as U. S. industrial plants become better able to supply 
British needs. 
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BASIC ASSUMPTIONS UNDERLYING 1941 OUTLO K 
Many of the forecasts made in this report will be affected by the course of world affairs. In making these fore-
casts it has therefore been assumed that: (1) the United States will not become directly involved in war· 
(2) Great Britain will continue the war with Germany at least thru 1941; and (3) there will be no drasti~ 
changes in present government policies with respect to agriculture, prices, and methods of federal finance. 
The statements in this Outlook are based largely on data prepared by 
the Bureau of Agricultural Economics, U. S. Department of Agriculture. 
Equipment, Supplies, and Labor 
Will Cost More 
Prices of farm machinery, automobiles, building ma-
terials, and other supplies needed by farmers will be 
somewhat higher in 1941. During periods of rising 
prices, such as 1941 is expected to be, the costs of those 
items entering into farm production usually rise less 
rapidly than prices of farm products. 
Farm wages will average higher, reflecting the ab-
sorption of more workers in industry and the taking of 
more men into the army. In areas near industrial 
centers the shortage of farm labor may be acute. More 
use of farm machinery and mechanical power, includ-
ing electricity, will be an important factor in keeping 
production costs down. 
More Income for Living 
Because of higher prices of farm products, farm 
receipts will very likely be higher in 1941, tho these 
higher receipts will be partly offset by higher operating 
costs. There will be more opportunity for work off the 
farm. On some Illinois farms, however, where 1940 
crops were poor, chiefly because of drouth, feed sup-
plies may be short in 1941, and net cash incomes may 
consequently be lower than in 1940. 
Retail prices will be higher. Prices of woolen goods 
and ready-to-wear garments will advance in 1941, pos-
sibly as much as 10 percent or more. Prices of furni-
ture, furnishings, and equipment, ~eats, fresh fruits, 
silk goods, building materials, and automobiles also may 
advance somewhat. On the other hand, prices of staple 
foods, cotton and rayon goods, and operating expenses 
for the home will probably be very little if any higher 
in 1941. 
Good time to get out of debt. Farm families who 
have higher net cash incomes in 1941 will do well to 
use some of it to pay off debts or to buy essential 
durable goods that will be paid for within the nex t 
year or two. 
[ 3 ] 
Feed up ie re A n 
Including corn under seal and owned by the gov-
er~ment, the U. S. supplies of feed grains per animal 
umt are larger than for any year since 1921. 
Short.er supplies of "free" corn. As long as the price 
of c~rn 1s supported by government loans, supplies wi1I 
con~mue to. accumulate in the "ever normal granary" 
until the pnce of hogs rises enough to make it profit-
able to feed the surpluses. U. S. supplies of unsealed, 
or "free," corn totaled 2.5 billion bushels on October 
1, 194~, or 365 million bushels less than a year earlier. 
Includmg a carryover of 701 million bushels on Oc ober 
1, the total supply of corn for 1940-41 is estimated to 
be about 3 billion bushels. With 3 to 4 percent less live-
stock (principally hogs) to feed than in 1939-40, the 
carryover of corn in the fall of 1941 may well be as 
large as it is in the fall of 1940. 
As suppl.ies of "free" corn are used up, the price at 
country pomts will very likely rise to the loan price. 
I [ the shortage of corn in the eastern corn belt is suf-
fici ent to pull corn out of Iowa at the loan price, the 
price in Tllinois will be higher than the loan rate, be-
cause of the lower freight rates from Illinois to eastern 
markets. 
Plenty of other grain feeds. The large 1940 oat 
crop ( 19 percent above the average of 1929-1938) will 
partly offset the smaller supplies of "free" corn. Total 
supplies of high-protein feeds will be larger than in 
1939-40 because of increased production of flaxseed 
and cottonseed. 
Hay supplies are spotted. Hay is scarce in some 
sections of Illinois where drouth was severe in 1940, 
but is abundant elsewhere. Since hay is bulky and 
costly to ship, the prices in deficit areas will be much 
higher than in surplus areas. 
Forage-Crop Seeds Adequate 
Supplies of bluegrass seed, alfalfa seed, and red-
and alsike-clover seed are larger than in 1939, and are 
ample for seedings in 1941. Supplies of redtop, sweet-
clover, and timothy seed are 15 to 20 percent below 
1939, but are not considered to be seriously short. 
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Fewer Hogs: Stronger Dem nd-
Higher Prices 
Inspected hog slaughter for the marketing year just 
closed totaled over 47 million head, the largest in 11 
years. The 1940 spring and fall pig crops, however, 
total about 10 percent fewer hogs than in 1939, and 
marketings next year will be correspondingly reduced 
in the face of a stronger demand. As a result hog 
' prices should average considerably higher in 1941. 
With the probability of fewer sows being bred in the 
fall of 1940 than a year ago, marketings of hogs in the 
fall and winter of 1941-42 will be still further reduced. 
In view of this probability of reduced hog slaughter at 
least thru the 1941-42 marketing year, and in view of 
an increase in consumer demand, the fall and winter of 
1940-41 would seem to be a favorable time to increase 
the production of hogs. 
Weights of hogs now being marketed are slightly 
lighter than usual, and this condition, if continued, will 
further reduce the volume of pork and will support 
hog prices. Less than the usual seasonal decline in hog 
prices is expected in the fall of 1940, because of 
tronger consumer and storage demand. 
More than the usual seasonal increase in prices is 
expected early in the spring of 1941 and again late in 
the summer, when marketings will be reduced because 
of the smaller 1940 pig crops. 
Good Prospects for Beef C tile 
Consumer demand for beef will be stronger in 1941 
than in 1940. During the first half of 1941, cattle 
prices will probably average somewhat higher than in 
the first half of 1940, because of less seasonal decline 
than usual in prices of the better grades of steers and 
heifers. Higher costs both for corn and for cattle to 
go into feedlots will, however, increase fat-cattle costs, 
altho protein feeds and hay may be cheaper. In the 
fall of 1940, feeders preferred to buy light cattle, a fact 
which points to generous supplies of fat cattle late in 
1941. Also maximum use of hay and pasture by most 
feeders will tend to delay and extend the fattening 
time. Those who are feeding yearlings this year thus 
have an advantage, because of a shorter feeding period, 
over those feeding calves. 
Price prospects for 1941 appear to be good for fat 
cattle of medium to good grade for late winter markets, 
common to medium cattle for early spring markets, and 
choice fat cattle for late summer markets. 
Cattle in the United States are increasing about 
2 million head a year, and the increase will probably 
continue for two or three years or longer. Much larger 
slaughter will develop during the next five years. 
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L rge Supplies of Wheal 
The total U. S. wheat supply for 1940-41 is 1,076 ,. 
million bushels. With an estimated disappearance of 
700 million bushels, the carryover next July will be 
around 370 million bushels. The world supply of wheat 
also is still large, and export outlets for the surplus-
producing areas are now curtailed by the British block-
ade of most of the continent of Europe. The Canadian 
surplus is now sufficient to supply the entire world , 
export trade for a year. 
The U. S. price of wheat is now above the world 
price because the U. S. supply of "free," or unsealed, 
wheat is relatively small. The large total U. S. surplus, 
the absence of export outlets, and the favorable 
moisture conditions for the 1941 crop of winter wheat 
all will tend to prevent the price of wheat from rising 
furth er above the loan price. 
Soybean Prices May Be Erratic 
The price of soybeans has increased substantially 
during the fall of 1940 because of the slow movement 
of the crop to market and an advance in the price of 
soybean meal. Some further rise in price may occur 
during the winter of 1940-41, but speculative interest 
in soybeans, now evident, may easily lead to erratic 
fluctuations in price. 
Further advance in soybean prices depends chiefly 
on further rise in prices of soybean meal and soybean 
oil, which in turn are largely dependent on the prices 
of competing oils and meals. Total supplies of oilmeal 
feeds will be larger in 1940-41 than in 1939-40; but 
supplies of soybean meal will be about the same because 
of a shorter crop and loss of export outlets. Demand 
for oilmeals may improve somewhat with the higher 
prices of livestock and of livestock products. 
Prices of fats and oils have not advanced much 
during late 1940, but better business conditions will 
lead to some increase in demand for these in 1941, and 
at the same time total supplies may be somewhat 
reduced because of a smaller production of lard. 
Insect Hazards for Grain Crops 
Grape rootworm grubs, which caused so much dam-
age to corn and soybeans on legume sod in 1939 and 
1940, will be abundant in 1941. If the spring of 1941 is 
.. 
dry, considerable damage will be caused by chinch bugs ..c 
in central and north-central Illinois. The European 
corn borer, now present in a number of Illinois counties, 
will not cause damage in 1941. Most wheat and shelled 
corn in farm storage will require fumigation for in-
sect control before 1942. 
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A Good Year Ahead for 
The Dairyman 
Somewhat stronger prices for dairy products are in 
prospect for 1941 in spite of a probable increase in 
total production and a large carryover of storage 
stocks. The strengthening of prices will be due chiefly 
to an improvement in domestic demand, tho larger 
exports and a curtailment in cheese imports will also 
help. Tho exports of manufactured dairy products, 
especially evaporated and condensed milk, have in-
creased greatly during 1940, they represented in August 
only about 3 percent of the total production of these 
manufactured products. 
During 1940 the number of cows on farms in the 
United States increased by about 500,000 head. This 
upward trend has been going on about three years, and 
is expected to continue two or three years more, 
because cows are relatively high in price and more 
heifers and calves are now being kept than are needed 
for ordinary replacements. 
In view of these increases in number of cows, it 
seems probable that total milk production will continue 
upward as long as feed supplies are ample and a 
favorable relationship continues between prices of feed 
and of dairy products·. 
Sheep and Wool Markets Strong 
Altho the 1940 lamb crop was 3 percent larger than 
in 1939 and was the largest on record, the volume of 
winter lamb feeding will be about the same as last year. 
Stable slaughter supplies, an improved consumer de-
mand, and the rise in wool prices suggest some advance 
in sheep and lamb prices in 1941. 
Heavy consumption and high prices of wool are 
expected to continue in 1941. 
Poultry and Egg Prices Higher 
Prices of chickens; eggs, and turkeys are expected 
to average higher in the first half of 1941 than in the 
same period of 1940, largely because of the 4 percent 
smaller U. S. supplies on the one hand and stronger 
consumer demand on the other. During the remainder 
of 1940 eggs will be only slightly fewer, supplies of 
chicken meat considerably smaller, and turkey meat 
about the same as a year ago. 
Because of the more favorable feed-egg ratio the 
1941 hatch of chicks will probably be larger than in 
1940. Commercial production of broilers is expected 
to be as large or larger this fall and winter as a year 
earlier. 
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Vegetable Crops Stronger 
Better prices for garden and truck crops. General 
improvement in the income of industrial workers will 
increase the demand for fresh vegetables. Moderately 
higher prices should prevail, tho increased acreage 
would tend to offset the effect of higher demand. 
Cannery crop outlook favorable. Low yields have 
offset the increased 1940 acreage of sweet corn and 
tomatoes and made the pack about normal or somewhat 
below. These crops will probably be in a strong posi-
tion at contracting time. A continued high acreage 
may be expected. The 1940 pea pack was above 
normal, hence no increase in acreage is expected. The 
1941 Illinois cannery asparagus acreage will be in-
creased by new plantings coming into harvest. 
Shortage of some vegetable seeds. Seed supplies of 
some vegetable crops are short. Shortages of carrot, 
onion, spinach, and cauliflower seed are serious. 
Larger Fruit Crop in Prospect 
The U. S. crops of all fruits which are grown com-
mercially in Illinois (especially apples, peaches, and 
strawberries) will be larger in 1941 than in 1940, 
according to present estimates. Apples will face seri-
ous competition with the citrus crop, which is expected 
to be of near record size. The market outlook for 
apples now in storage, however, is encouraging. Ex-
ports of fruits are low, and are not likely to expand. 
During the next few years apple production is ex-
pected to be moderately lower, but increases for 
peaches, pears, strawberries, and citrus fruits are in 
prospect. Efficient production should continue to be the 
watchword, since per-package costs can be kept low 
only by producing high yields of marketable fruit. 
Use Home-Grown Lumber; 
Sell the Surplus 
The demand for native Illinois forest products is 
higher than in the fall of 1939 and will probably con-
tinue high during the winter of 1940-41. In meeting 
this stronger demand, Illinois farmers should harvest 
only mature trees, cutting them for logs or selling 
them as stumpage on a marked-tree basis. Lump-sum 
selling of timber acreage is more unfavorable to the 
farmer during periods of high demand, such as 1940-41 
is expected to be, than during ordinary times. 
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